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Run-up to financial crises – clear similarities 
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Vulnerability also built up in Norway 
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Vulnerability still exists 
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Level of debt high for many households 

6 

Percentage of private households1) with net debt ratio2) of more than 500  per cent by net 

debt ratio. Annual figures 1987 - 2008  
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1) Excl. self-employed. 

2) Net debt ratio equals debt minus bank deposits as a percentage of disposable income 

Sources: Statistics Norway and Norges Bank  
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Basel III provides for a more robust system 
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Previous and new minimum capital adequacy requirements, and new capital buffer requirements. 

As a percentage of risk-weighted assets 
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Crisis resolution – some possible 

improvements 

Objective: Uninterrupted operations without use of public 
funds 

 Creditors must bear losses 

 

Banks must draw up plans for orderly liquidation 

 

Early intervention by crisis resolution authorities must be 
possible 

 Authority to split up and sell an institution in parts 

 Possibility of establishing bridge bank 

 Possibility of converting debt to equity 

 


